Agenda Item Number

CITY COUNCIL AGENDA ITEM COVER MEMO

FOR AGENDA OF COUNCIL MEETING/WORK SESSION - DATE :  July 11, 2013

ACTION REQUESTED BY: Huntsville Utilities

SUBJECT MATTER: TVA Agreement

EXACT WORDING FOR AGENDA: Resolution authorizing the Mayor to execute a proposed

Resale Rate Schedule Agreement with TVA amending the General Power Contract for the addition of a
Supplemental Residential Rate for Separately Metered Residential Appurtenance. (Utilities: Electric)

ORDINANCE: X RESOLUTION: MOTION:

(IF AMENDMENT, STATE TITLE AND NUMBER OF ORIGINAL): N/A

ITEM ISTO BE CONSIDERED FOR:

INTRODUCTION: ACTION: X DISCUSSI ON:

UNANIMOUS CONSENT REQUIRED? No

BRIEFLY STATE WHY THE ACTION IS REQUESTED; WHY IT ISRECOMMENDED OR
NOT RECOMMENDED; WHAT COUNCIL ACTION WILL PROVIDE, ALLOW, OR
ACCOMPLISH; ANY ASSOCIATED COST; BUDGETED (?); AND ANY OTHER
INFORMATION THAT YOU THINK MIGHT BE HELPFUL.  Approva of this resolution will
allow the Mayor to execute a proposed Resdle Rate Schedule Agreement with TVA amending to
General Power Contract for the addition of a Supplemental Residential Rate for Separately Metered
Residential Appurtenance.  This alows residential customers to be charged a residentia rate for
separately metered appurtenances (such as barns, workshops, sheds) where the major use of electricity is
for domestic purposes such as lighting, household appliances, and person comfort and convenience of
those residing in said single-family dwelling.

MAYOR RECOMMENDS OR CONCURS? YES NO N/A

SIGNATURE:  William C. Pippin, President & CEO DATE: June?21, 2013



RESOLUTI ON NO. 13- _

WHEREAS, the City of Huntsville, Al abanma (hereinafter referred to
as Distributor), and Tennessee Valley Authority (hereinafter referred
to as TVA), did heretofore enter into a contract dated May 26, 1980
(which contract, as anended and suppl enented, is hereinafter called
t he Power Contract); and

WHEREAS, the parties wish to supplenment the resale rates with the
addi ti on of Schedule SRS; and

WHEREAS, there is now presented to the Gty Council of the Gty
of Huntsville, Alabama, a letter agreement instituting the August 1,
2013 Suppl enental Residential Resale Rate Schedul e Agreenent effective
, 2013, with the representation that the said agreenent
has been approved by the Huntsville Electric Uility Board.

NOW THEREFORE, BE | T RESOLVED by the City Council of the City of
Huntsvill e, Alabama, that it does approve the aforesaid August 1, 2013
Suppl enental Residential Resal e Rate Schedul e Agreenent, and Tomry
Battle, as Mayor of the Cty of Huntsville, Al abana, be, and he is
aut hori zed to execute said extension for and on behalf of the Cty of
Huntsvill e, Alabama, and the C erk-Treasurer be and he is hereby
authorized to attest the same and to affix thereto the seal of the
City of Huntsville, Al abama, all in as nmany counterparts as my be
necessary.

BE I T FURTHER RESOLVED by the City Council of the Gty of
Huntsvill e, Al abama, that the Mayor be, and he is hereby authorized to
enter into an agreenment by and between the Gty of Huntsville and the
Tennessee Vall ey Authority on behalf of the City of Huntsville, a
muni ci pal corporation in the State of Al abama, which said agreenent is
substantially in words and figures sinmlar to that certain docunent
attached hereto and identified as “August 1, 2013 Suppl enent al
Resi denti al Resal e Rate Schedul e Agreenent,” consisting of five (5)

pages and the date of , 2013, appearing on the nmargin of
the first page, together with the signature of the President or
President Pro Temof the City Council, an executed copy of said

docunent being pernmanently kept on file in the Ofice of the City
Clerk-Treasurer of the City of Huntsville, Al abana.

ADOPTED this the  day of , 2013.

President of the City Council of
The City of Huntsville, Al abama



APPROVED this the __ day of , 2013.

Mayor of the Cty of Huntsville,
Al abama



TV-54501A, Supp. No. 115

August 1, 2013

SUPPLEMENTAL RESIDENTIAL RESALE RATE SCHEDULE AGREEMENT
Between
CITY OF HUNTSVILLE, ALABAMA (DISTRIBUTOR)
And
TENNESSEE VALLEY AUTHORITY (TVA)

Distributor and TVA agree to add the supplemental residential resale rate schedule
specified below, a copy of which is Exhibit A to this agreement, to the Schedule of Rates
and Charges attached to and made a part of Power Contract TV-54501A, dated

May 26, 1980, as amended, between TVA and Distributor. Distributor and TVA further
agree that the adjustments set out in Exhibit B to this agreement shall be deemed to be
a part of the Adjustment Addendum to said Schedule of Rates and Charges dated
October 1, 2011. This addition is to be effective for all revenue months of Distributor
beginning with the August 2013 revenue month.

SUPPLEMENTAL RESIDENTIAL RATE--SCHEDULE SRS (August 2013)
It is expressly recognized that, for purposes of calculating the Hydro Allocation Adjustment
under Adjustment 2 of the wholesale rate schedule, the hydro debit charges applicable to sales

provided for by the General Power Rates--Schedule GSA shall apply to sales under this
supplemental residential resale rate schedule.

CITY OF HUNTSVILLE, ALABAMA

By

Title:

Rate schedule addition agreed to
as of the date first above written.

TENNESSEE VALLEY AUTHORITY

By

Senior Manager
Power Contracts
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EXHIBIT A
To
RESALE RATE SCHEDULE ADDITION AGREEMENT






HUNTSVILLE UTILITIES

SUPPLEMENTAL RESIDENTIAL RATE--SCHEDULE SRS
(August 2013)

Availability

This rate shall apply only to electric service to an appurtenance of a single-family dwelling served
under Distributor's Residential Rate--Schedule RS, where such appurtenance is separately metered and
where the major use of electricity is for domestic purposes such as lighting, household appliances, and
the personal comfort and convenience of those residing in said single-family dwelling. This rate is not
available to accounts with (1) demand over 50 kW or (2) monthly usage over 15,000 kWh.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service voltage
available in the vicinity or agreed to by Distributor. Multiphase service shall be supplied in accordance
with Distributor's standard policy.

Base Charges

Customer Charge: $10.48 per month

Energy Charge:
Summer Period 7.042¢ per kWh per month
Winter Period 6.766¢ per kWh per month
Transition Period 6.578¢ per kWh per month

Adjustment

The base energy charges shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA. In addition, such charges shall be increased or decreased to
correspond to increases or decreases determined by TVA under Adjustment 4 of the wholesale power
rate schedule applicable under contractual arrangements between TVA and Distributor.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter Period
shall mean the December, January, February, and March billing months. Transition Period shall mean
the April, May, October, and November billing months.

Minimum Monthly Bill

The base customer charge constitutes the minimum monthly bill for all customers served under
this rate schedule except those customers for which a higher minimum monthly bill is required under
Distributor's standard policy because of special circumstances affecting Distributor's cost of rendering
service.

Schedule SRS
August 2013
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Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charges under Distributor's standard policy.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through a single
delivery and metering point, and at a single voltage.

Service is subject to Rules and Regulations of Distributor.

Schedule SRS
August 2013
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EXHIBIT B
To
RESALE RATE SCHEDULE AGREEMENT

The following adjustments shall be deemed to be a part of the Adjustment Addendum to
Schedule of Rates and Charges for the City of Huntsville, Alabama, dated October 1, 2011. The
amounts listed under column (1) are designated, subject to any future Rate Adjustment or Rate
Change, to remain in effect for ten (10) years from the effective date of the October 1, 2003,
Adjustment Addendum (Environmental Adjustment).

STANDARD SERVICE Resale Rate Schedule
(1) (2) (3)

Residential Service
Schedule SRS

Energy Charge
Summer Add 0.348¢ + 0.189¢ + ( 1.04507 x Am)
Winter Add 0.348¢ + 0.189¢ + ( 1.04507 x An)

Transition Add 0.348¢ +  0.187¢ + ( 1.04507 x Am )



