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Agenda Item Number    
 

 

CITY COUNCIL AGENDA ITEM COVER MEMO 
 

 

FOR AGENDA OF COUNCIL MEETING/WORK SESSION - DATE:   June 25, 2015 

ACTION REQUESTED BY:   Huntsville Utilities  

COUNCILMEMBER:  DISTRICT:  

SUBJECT MATTER: Water Bond Resolution   

EXACT WORDING FOR AGENDA:   Resolution authorizing the Mayor to execute a purchase 

contract for the Series 2015 Water Warrants.   (Utilities:  Water)  

 

 

 

 

 

ORDINANCE:                     RESOLUTION:     X  MOTION: 

 

(IF AMENDMENT, STATE TITLE AND NUMBER OF ORIGINAL): N/A 

 

 

ITEM IS TO BE CONSIDERED FOR: 
 

INTRODUCTION:         ACTION:      X          DISCUSSION:    

 

       

UNANIMOUS CONSENT REQUIRED?   No 
 

BRIEFLY STATE WHY THE ACTION IS REQUESTED; WHY IT IS RECOMMENDED OR 

NOT RECOMMENDED; WHAT COUNCIL ACTION WILL PROVIDE, ALLOW, OR 

ACCOMPLISH; ANY ASSOCIATED COST; BUDGETED (?); AND ANY OTHER 

INFORMATION THAT YOU THINK MIGHT BE HELPFUL.   

 

Approval of this resolution gives the Mayor the authority to execute a purchase contract for 

$105,000,000 in Water Warrants.  Proceeds will be used to construct the new water treatment plant at 

Guntersville Dam. 

 

 

 

MAYOR RECOMMENDS OR CONCURS?   YES _______      NO ________     N/A ________ 

SIGNATURE:      Jay C. Stowe, President & CEO   DATE:   June 18, 2015 
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RESOLUTION NO. ____- ______ 

BE IT RESOLVED by the City Council (the "Council") of the CITY OF 

HUNTSVILLE (the "City"), as follows: 

Section 1. Findings.  The Council has ascertained and does 

hereby find and declare as follows: 

 

(a) the City of Huntsville Water Board 

(the "Water Board") has determined that it will 

be necessary, desirable and in the public 

interest to design, construct, acquire, install 

and equip various public capital improvements, 

including, without limitation, a new water 

treatment plant and related improvements 

(collectively, the "Water System Improvements") 

to the water works plant and distribution system 

operated by the Water Board (the "Water System"); 

and 

(b) in order to pay the costs of the Water 

System Improvements, the City will be issuing its 

limited obligation warrants payable from net 

revenues derived from the Water System and 

aggregating not more than $105,000,000 in 

principal amount (collectively, the "Series 2015 

Water System Warrants"); and 

(c) the Series 2015 Water System Warrants 

will be issued under a Trust Indenture dated May 

1, 2008, between the City and The Bank of New 

York Mellon Trust Company, N.A., as supplemented 

by a First Supplemental Indenture dated the date 

of the Series 2015 Water System Warrants (the 

"First Supplemental Indenture"); and 

(d) it will be necessary for the City to 

enter into a purchase contract (the "Purchase 

Contract") with the underwriting syndicate of PNC 

Capital Markets, LLC, Citigroup Global Markets 

Inc., and Liberty Bank and Trust Company, d/b/a 

First Tuskegee Capital Markets (collectively, the 

"Underwriters"), prior to the date on which the 

issuance and delivery of the Series 2015 Water 

System Warrants will be approved by the Council. 

Section 1. Authorization to Execute Purchase Contract.  The 
Council does hereby authorize and direct the Mayor of the City to 

execute a Purchase Contract between the City and the Underwriters with 

respect to the sale and delivery by the City of the Series 2015 Water 
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System Warrants.  The final form of the Purchase Contract shall be 

subject to ratification and approval by the Council following its 

execution by the Mayor at such time as the Council adopts an ordinance 

authorizing the First Supplemental Indenture, the issuance and 

delivery of the Series 2015 Water System Warrants, and the other 

documents and agreements relating thereto. 

 

 

ADOPTED this the 25th day of June, 2015. 

 

 

 

_________________________________________ 

President of the City Council of  

the City of Huntsville, Alabama 

 

 

 

APPROVED this the 25th day of June, 2015. 

 

 

 

_________________________________________ 

Mayor of the City of Huntsville, Alabama 


